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PERTH AND KINROSS COUNCIL

13 MAY 2015

TREASURY ACTIVITY AND COMPLIANCE REPORT
—2014/15 QUARTER 4

Report by the Head of Finance

PURPOSE OF REPORT

The purpose of this report is to provide a summary of Loans Fund transactions for
the quarter ending 31 March 2015 and to report on compliance with the Council’s
Treasury Management Policy Statement (TMPS), Treasury Management Practices
(TMPs) and the Investment Strategy for the same period.

1. BACKGROUND / MAIN ISSUES

1.1 Treasury Management Practice 6 (TMP6 - Reporting Requirements &
Management Information Arrangements) requires that Loans Fund borrowing
and lending activities are reported quarterly to the Council. This report covers
the period from 1 January to 31 March 2015. TMP6 also requires that
compliance with the approved TMPs, Treasury Policies and Investment
Strategy are reported quarterly and this report also covers compliance for the
period. The Prudential Indicators are also monitored throughout the year and
reported as part of the quarterly Treasury Activity and Compliance report.
Accordingly, this report covers the Council’'s approved Prudential Indicators
for the quarter.

2. ECONOMIC BACKGROUND

2.1  The Bank of England Monetary Policy Committee (MPC) kept the Bank Rate
at 0.5% throughout the quarter. The MPC also held the quantitative easing
programme (aimed at encouraging economic activity) at a total of £375 billion.

2.2 UK Gross Domestic Product (GDP) grew by 0.5% in the three months to
December 2014. This is slightly lower than the 0.7% in the previous quarter,
however, it is forecast to increase in the three months to March 2015.
Employment levels continued to recover and the unemployment rate has
reduced further, standing at 5.7% (around 1.86 million people) by January
2015. The Consumer Price Index (CPI) measure of inflation decreased to
0.3% in January (from 0.5%), before falling to 0% in February and March and
so remains significantly below the MPC'’s target of 2%. This was attributed to
lower prices for oil, food and computer goods. However, average earnings in
the three months to January rose by 1.8% compared to the previous year, and
so improving household disposable income. Retail sales rose at a rate of
0.7% in February, equating to 5.7% on an annual basis. This was also partly
attributed to the recovery in the housing market which increased sales of
products like furniture.
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Internationally, the American economy continued to improve, with increasing
GDP and employment levels. There were some signs that Eurozone GDP
growth has improved, with the ECB commencing its programme of monthly
asset purchases (totalling €1.1trn euros over 18 months) in March in order to
stimulate growth. This has also caused the value of the euro and bond yields
to fall. However, the ongoing debt crisis in Greece continues to worry
investors. The country has only a short time to produce a credible list of
reforms that will satisfy its creditors and secure the additional bail-out payment
it requires to meet its short-term financial obligations. However, even if
successful, Greece still faces the ongoing challenge of finding a long term
solution to the size of its unsustainable debt burden.

The Public Works Loan Board’'s (PWLB) fixed interest rates, which are based
on yields on UK gilts, are shown in the graph at Appendix I. These ended the
quarter at broadly the same level as at the start of the quarter. However, over
the course of the quarter, the graph shows that there was significant volatility
in the rates. Variable rates, which generally move in line with Bank Rate
expectations, remained static. The first increase in the Bank Rate had been
expected in the second half of 2015, however, following recent economic
data, it is not now anticipated until the first half of 2016.

TREASURY ACTIVITY

A summary of the Council’s treasury position and transactions is shown at
Appendix Il. This shows the investment of short-term cashflow surpluses
during the quarter, with an increase in notice deposit account investments,
and a decrease in fixed term investments undertaken in the quarter in line with
cashflow requirements towards the end of the financial year. A long term fixed
maturity loan of £5M was borrowed from the PWLB in the quarter, for a term
of 50 years. There was also a repayment in the quarter of a PWLB loan of
£5M which had reached its maturity date and an instalment paid on a PWLB
Equal Instalment of Principal (EIP) loan. There was one short term market
loan borrowed in the quarter, for a period of 14 days at 0.3% to cover short
term cash flows at the start of March.

The average period for fixed term deposits made in the quarter was 137 days,
reducing from the previous quarter’s average period of 167 days. This reflects
the fact fewer deals were undertaken and were for a shorter period as
available funds reduced up to the end of the financial year. The average rate
achieved in the quarter for fixed deposits reduced from 0.63% in the previous
quarter to 0.56%, reflecting the shorter periods of investments made.

However, most of the investment transactions in the current quarter were
through the Council’s instant access deposit accounts and money market
funds, to meet daily cashflow requirements and to remain within counterparty
limits. The average interest rate achieved on these accounts over the quarter
reduced from 0.49% to 0.41%, reflecting a reduction in rates available on
instant access accounts. All of the above investment activities are consistent
with the Council’s current investment strategy and cashflow requirements.
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The total amount of investments decreased over the quarter, closing at
£56.5M compared with £64.1M at the end of the last quarter. This decrease
can be attributed to increased expenditure levels in the last quarter and
reduced levels of income receivable in February and March. The average rate
of interest earned on investments outstanding at the end of the quarter
increased marginally from 0.64% to 0.68%.

On 30" January 2015, a long term fixed rate loan of £5M was borrowed from
the PWLB when rates had reduced to their lowest level for the financial year
during a period of market volatility. The term of the loan is 50 years at an
interest rate of 2.93%. Whilst the Council’'s immediate cashflow remained
positive, this loan was undertaken whilst long term rates were at very low
levels, and longer term forecasts all show rates gradually increasing over the
next few years. Therefore, it is anticipated this loan will give rise to annual
savings in interest compared to deferring the borrowing until the date it is
actually required. There was also a long term PWLB loan of £5M which was
repaid at its maturity during the quarter. The loan was borrowed for 6 years at
3.29%. In addition, there was an instalment paid on an EIP loan during the
quarter.

There was one short-term market loan of £3M borrowed at 0.3% for a period
of 14 days. Funds held from associated bodies and organisations increased
marginally over the quarter from £1.36M to £1.40M, in line with the Trust’s
own cashflow requirements. The average rate remained unchanged at 0.10%.
Common Good Funds held on fixed deposit remained at £1.728M with an
average rate of 0.72%.

COMPLIANCE

For the quarter ending 31 March 2015, there were no breaches in compliance
with the Council’'s approved Treasury Management Policy Statement, TMPs or
lending limits (as detailed in Treasury Management Practice 4 TMP4 -
Approved Instruments, Methods & Techniques).

TMPA4 requires that a working list of specific approved counterparties
(including lending limits) is maintained and updated regularly for any
movements in credit ratings or Credit Default Swap (CDS) prices. The
Council’'s approved lending policy incorporates Capita’s suggested maximum
lending period for each counterparty. Appendix Ill shows the list of approved
counterparties based on the current lending policy, as at April 2015.

A further requirement of TMP4 is that of cashflow performance measurement,
which is expressed as the average closing cleared bank balance for the
period. For the quarter ending 31 March 2015 the average closing cleared
bank balance was £15,146.33 (credit). This is within the set target range of
£50,000 (debit or credit).
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INVESTMENT STRATEGY COMPLIANCE AND PERFORMANCE

The Treasury Investment Strategy approved by the Council at its meeting on
26 February 2014 for 2014/15 (Report 14/77 refers) sought to ensure security
over principal sums invested, whilst obtaining optimum returns consistent with
this approach. Therefore, the only Permitted Investments are in low risk
organisations. The limits for each Permitted Investment and individual
counterparty ensure a good spread of investments thereby also spreading any
risk. The Council also needs to ensure good liquidity at all times in order to
meet its obligations as they fall due and consequently investments must be
made in accordance with cashflow requirements. The current approved
Strategy was based on the assumption that the level of investments would
increase in the first half of the year, however, they were not expected to
exceed £50,000,000 unless new borrowing was undertaken early in the year.

As outlined above, £5M was borrowed during the quarter, with a further £50M
borrowed over the previous quarters. By the end of March 2015, the level of
investments had therefore continued to exceed the above assumption, and
stood at £56.5M after peaking at £76.9M on 15 January 2015 in the current
quarter.

The Investment Strategy was applied in full over the quarter with no breaches
in compliance with treasury limits, whilst liquidity was maintained by the
extensive use of instant access accounts and money market funds as detailed
in Section 3 above.

There were no additional risks identified or borrowing in advance of need
undertaken in the quarter.

The Investment Strategy also incorporates investments held by the Common
Good Funds. All such investments during the quarter were in line with the
approved strategy.

The only Council funds held by external managers related to Council
administered Charitable Trusts which are not covered by this Investment
Strategy.

The Annual Property Investment Strategy for 2014/15 was also approved by

the Council at its meeting on the 26 February 2014 (Report 14/77 refers) and
has been complied with in full, with no breaches in compliance with permitted
investment limits.

The budgeted income for 2014/15 for Commercial Property investments is
£1,798,600. The latest projection for 2014/15 is £1,684,937 which reflects a
decrease of £113,663 from the budget. This decrease arises due to
retrospective rental adjustments for the St. Johns Centre in Perth.

There were neither additional risks identified nor new property investments
entered into in the quarter. The strategy action plan for the rationalisation of
the commercial property portfolio remains on programme.
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ICELANDIC BANKS

Following the repayment of the funds held in an escrow account by the Glitnir
Winding Up Board in the quarter, as detailed in the last Quarterly report
(report 15/93 refers), the only remaining issue outstanding was settlement of
the overpayment claim made by Glitnir last year (report 14/300 refers).

This claim arose following a decision of the Icelandic Supreme Court in
October 2013, which determined the exchange rates that are to be applied in
bankruptcy proceedings. Consequently, in applying these exchange rates to
the original settlement made in March 2012, Glitnir made a claim against the
Council for an overpayment of £18,000. Following negotiations with Glitnir a
settlement of £11,481 was agreed and paid in the quarter. This includes a
25% “discount” off the claim to reflect the avoidance of risk and delay should
the matter have gone to further court proceedings in Iceland, as well as
favourable movements in the exchange rates since the claim was first made.

As a result of the participation in the currency auction and settlement of this
claim, the balance of Icelandic Krona (ISK) held in the escrow account now
only amounts to £160 (at current exchange rates). This balance arose due to
rounding in the amount that could be submitted to the auction. Consequently,
the Council is no longer participating in further debt recovery actions in
respect of this balance, as such actions are no longer cost-effective.

PRUDENTIAL INDICATORS

The Prudential Indicators for the seven years 2014/15 to 2020/21 were
approved by the Council at its meeting on 26 February 2014 (report 14/77
refers). These indicators have been reviewed and the latest estimates are
shown at Appendix IV. The indicators are based on the latest capital
expenditure estimates in the Composite Capital Budget 2014/21 and the
Housing Investment Programme 2014/20 approved by the Housing and
Health Committee on 28 January 2015 (report 15/50 refers).

It can be seen that all indicators are broadly in line with expectations and all
limits were complied with throughout the period and they remain comfortably
within the Prudential limits.

Overall, the Council’s plans remain affordable, prudent and sustainable over
the medium term, however, these indicators will continue to be monitored
closely.

CONCLUSION AND RECOMMENDATIONS

The UK economy continued to show positive economic growth, with GDP of
0.5% in the last quarter to 31 December 2014, whilst CPI inflation fell to 0% in
February and unemployment continued to fall. Annual earnings showed
increased growth, whilst retail sales increased by 0.7% in February 2015.The
Monetary Policy Committee maintained the Bank Rate at 0.5%, and there was
no further quantitative easing.



8.2  Activities during the quarter included the investment of surplus cashflow funds,
as well as long term borrowing and repayment. The investment activity mostly
related to use of instant access accounts and money market funds, with less
funds placed in fixed deposits, due to cashflow requirements. As longer term
rates fell early in the quarter, the opportunity was taken to undertake further
long term borrowing. The previous Treasury Strategy had been to forego
longer term borrowing in order to reduce investment balances, and since this
outcome has been achieved, the Strategy has been to undertake the required
borrowing in advance of the anticipated increase in longer term rates.

8.3 The Council adhered to its Investment Strategy and policies throughout the
guarter, with no breaches in compliance. The Prudential Indicators have been
updated for the years up to 2020/21, with all limits and indicators in line with
expectations.

8.4 Itis recommended that the Council notes the content of this report, which is
submitted in accordance with the Council’s approved Treasury Management

Practices.
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ANNEX

1. IMPLICATIONS, ASSESSMENTS, CONSULTATION AND
COMMUNICATION

Strategic Implications Yes / None

Community Plan / Single Outcome Agreement None

Corporate Plan Yes

Resource Implications

Financial Yes

Workforce Yes

Asset Management (land, property, IST) Yes

Assessments

Equality Impact Assessment Yes

Strategic Environmental Assessment Yes

Sustainability (community, economic, environmental) Yes

Legal and Governance None

Risk None

Consultation

Internal Yes

External None

Communication

Communications Plan None

1. Strategic Implications

1.1. Corporate Plan

1.1.1. The Council’s Corporate Plan 2013 — 2018 lays out five outcome focussed
strategic objectives which provide clear strategic direction, inform decisions at
a corporate and service level and shape resources allocation. They are as
follows:

(i) Giving every child the best start in life;
(i) Developing educated, responsible and informed citizens;
(iif) Promoting a prosperous, inclusive and sustainable economy;
(iv) Supporting people to lead independent, healthy and active lives; and
(v) Creating a safe and sustainable place for future generations.
1.1.2 This report relates to all of these objectives.
2. Resource Implications
2.1.  FEinancial

2.1.1. There are no direct financial implications arising from this report other than
those reported within the body of the main report.



2.2.

2.2.1.

2.3.

2.3.1.

Workforce

There are no direct workforce implications arising from this report other than
those reported within the body of the main report.

Asset Management (land, property, IT)

There are no direct asset management implications arising from this report
other than those reported within the body of the main report.

3. Assessments

3.1.

3.1.1.

3.1.2.

3.2

3.2.1

3.2.2

3.3

3.3.1

3.3.2

4.1

Equality Impact Assessment

Under the Equality Act 2010, the Council is required to eliminate
discrimination, advance equality of opportunity, and foster good relations
between equality groups. Carrying out Equality Impact Assessments for plans
and policies allows the Council to demonstrate that it is meeting these duties.

The information contained within this report has been considered under the
Corporate Equalities Impact Assessment process (EqlA) and has been
assessed as not relevant for the purposes of EqlA.

Strateqgic Environmental Assessment

The Environmental Assessment (Scotland) Act 2005 places a duty on the
Council to identify and assess the environmental consequences of its
proposals.

The information contained within this report has been considered under the
Act. However, no action is required as the Act does not apply to the matters
presented in this report.

Sustainability

Under the provisions of the Local Government in Scotland Act 2003 the
Council has to discharge its duties in a way which contributes to the
achievement of sustainable development. In terms of the Climate Change Act,
the Council has a general duty to demonstrate its commitment to sustainability
and the community, environmental and economic impacts of its actions.

The information contained within this report has been considered under the
Act. However, no action is required as the Act does not apply to the matters
presented in this report.

Consultation

The Chief Executive, and the Council’s Treasury advisors, Capita Asset
Services, have been consulted in the preparation of this report.

10



2.1

BACKGROUND PAPERS

No background papers, as defined by Section 50D of the Local Government
(Scotland) Act 1973 (other than any containing confidential or exempt
information) were relied on to any material extent in preparing the above
report.

APPENDICES

Appendix | — PWLB Fixed Maturity & Variable Interest Rates from 1 January
2015 to 31 March 2015.

Appendix Il — Summary of the Treasury Position and Transactions from 1
January to 31 March 2015.

Appendix Ill — Approved Investment Counterparty List.

Appendix IV — Analysis of Prudential Indicators Quarter ending 31 March
2015.
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SUMMARY OF THE TREASURY POSITION AND TRANSACTIONS APPENDIX I
FROM 1 JANUARY TO 31 MARCH 2015

1 INVESTMENTS

(@) Investment Transactions - 1st January to 31st March 2015

Average Average Average Total
Fixed Deposits No. Amount (£) Rate (%) Term (Days) Interest (£)
Foreign Banks and Institutions 2 5,000,000 0.61% 182 30,416.44
Building Soc/Subsidiary Banks 1 3,500,000 0.60% 183 10,528.77
Other Local Authorities 2 5,000,000 0.50% 77 10,547.95
5 4,700,000 0.56% 137 51,493.15
Average Average Total
Instant/Notice Accounts Amount (£) Rate (%) Interest (£)
Instant Access accounts 1,004,759 0.35% 955.01
Money Market Funds 5,564,983 0.47% 10,948.76
3,284,871 0.41% 11,903.77
(b) Investments Outstanding Outstanding Average Outstanding Average
31-Dec-14 Rate 31-Mar-15 Rate
£ £
Banks 31,687,507 0.73% 20,062,062 0.86%
Foreign Banks and Institutions 12,500,000 0.53% 12,500,000 0.61%
Money Market Funds 870,000 0.47% 425,000 0.47%
Building Societies/Subsidiary Banks 10,000,000 0.57% 8,500,000 0.64%
Other Local Authorities 9,000,000 0.56% 15,000,000 0.53%
TOTAL 64,057,507 0.64% 56,487,062 0.68%
2 BORROWING
(@) Long Term Borrowing 1st January to 31st March 2015
Average Average Amount
No. Rate (%) Life (years) (£)
PWLB - Maturity Loans 1 2.93% 50.0 5,000,000
1 2.93% 50.0 5,000,000
(b) Long Term Debt Repayments 1st January to 31st March 2015
Average Amount
No. Rate (%) (£)
PWLB - EIP loan instalments 1 4.02% 80,645
PWLB - Maturity Loan - Scheduled Repayments 1 3.29% 5,000,000
2 3.30% 5,080,645
(c) Long Term Debt Qutstanding
Outstanding Average Outstanding Average
31-Dec-14 Rate 31-Mar-15 Rate
£ £
Public Works Loan Board 194,612,548 4.09% 194,531,903 4.06%
Money Market Loans (LOBO's) 43,200,000 4.59% 43,200,000 4.59%
Local Authority Bond 5,000,000 1.45% 5,000,000 1.45%
Other Long Term Debt 341,337 0.00% 312,892 0.00%
TOTAL 243,153,885 4.12% 243,044,795 4.10%

15



SUMMARY OF THE TREASURY POSITION AND TRANSACTIONS APPENDIX I
FROM 1 JANUARY TO 31 MARCH 2015

(d) Short Term Market Borrowing - 1st January to 31st March 2015

Average Average Average Interest
No. Amount (£) Rate (%) Term (Days) (£)
Short Term Market Borrowing 1 3,000,000 0.30% 14.0 345.21
1 3,000,000 0.30% 14.0 345.21
(e) Short Term Local Borrowing Outstanding
Outstanding Average Outstanding Average
31-Dec-14 Rate 31-Mar-15 Rate
£ £
Other Local Authorities 5,000,000 0.50% 0 0.00%
Common Good Funds 1,728,000 0.72% 1,728,000 0.73%
Local Trusts & Investors 1,361,149 0.10% 1,403,949 0.10%

16



APPROVED INVESTMENT COUNTERPARTY LIST

Country

Fitch Credit

Rating

Category 1 - Principal UK Clearing Banks - max £20M per Counterparty

(Minimum rating required Fitch A, F1)

Barclays Bank plc

Citibank International

Close Brothers

Clydesadale Bank

Goldman Sachs International Bank

Lloyds Banking Group plc (incl HBOS and Bank Of Scotland) (3)

HSBC Bank plc

Merrill Lynch International

Morgan Stanley & Co International Bank (1)
Royal Bank of Scotland plc (inc Nat West) (3)
Santander UK plc (inc Cater Allen)

Standard Chartered Bank

UK
UK
UK
UK
UK
UK
UK
UK
UK
UK
UK
UK

A, F1
A, F1
A, F1
A, F1
A, F1
A, F1

AA-, F1+
A, F1
A A1
A, F1
A, F1

AA-, F1+

Cateqgory 2 - Foreign Banks & Institutions - max £10M per Counterparty

(Minimum rating required Fitch A, F1)

Australia and New Zealand Banking Group Ltd
Commonwealth Bank of Australia
Macquarie Bank Ltd

National Australia Bank Ltd

W estpac Banking Corporation

BNP Paribas Fortis Bank

KBC Bank

Bank of Montreal

Bank of Nova Scotia

Canadian Imperial Bank of Commerce
National Bank of Canada

Royal Bank of Canada

Toronto Dominion Bank

Danske Bank

Nordea Bank Finland plc

Pohjola Bank

BNP Paribas

Credit Agricole Corporate and Investment Bank
Credit Industriel et Commercial

Credit Agricole SA

Bayern LB

Deutsche Bank AG

DZ Bank AG

Landesbank Baden Wuerttemberg
Landesbank Hessen-Thueringen Girozentral (Helaba)
Landwirtschaftliche Rentenbank

NRW Bank

Hong Kong and Shanghai Banking Corporation Ltd
Banque et Caisse d'Epargne de I'Etat (1)
Clearstream Banking

Bank Nederlandse Germeenten
Cooperative Centrale Raiffeisen Boerenleenbank
ING Bank

Nederlandse Waterchapsbank NV (1)
DnB Bank (1)

DBS Bank Limited

Oversea Chinese Banking Corp Ltd
United Overseas Bank Ltd

Nordea Bank AB

Skandinaviska Enskilda Banken AB
Swedbank AB

Svenska Handelsbanken AB

Credit Suisse

UBS AG

Bank of America, NA

Bank of New York Mellon

BOKF, NA

Citibank, NA

HSBC Bank USA, NA

JP Morgan Chase Bank, NA

Northern Trust Company

State Street Bank and Trust Company
US Bancorp

Wells Fargo Bank, NA

Aus
Aus
Aus
Aus
Aus
Belgium
Belgium
Can
Can
Can
Can
Can
Can
Denmark
Finland
Finland
France
France
France
France
Germany
Germany
Germany
Germany
Germany
Germany
Germany
Hong Kong
Luxemburg
Luxemburg
Netherland
Netherland
Netherland
Netherland
Norway
Singapore
Singapore
Singapore
Sweden
Sweden
Sweden
Sweden
Switzerland
Switzerland
USA
USA
USA
USA
USA
USA
USA
USA
USA
USA
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AA-, F1+
AA-, F1+
A, F1
AA-, F1+
AA-, F1+
A+, F1
A-, F1
AA-, F1+
AA-, F1+
AA-, F1+
A+, F1
AA, F1+
AA-, F1+
A, F1
AA-, F1+
A+, F1
A+, F1
A, F1
A+, F1
A, F1
A+, F1+
A+, F1+
AA-, F1+
A+, F1+
A+, F1+
AAA, F1+
AAA, F1+
AA-, F1+
AA+, A-1+
AA, F1+
AAA, F1+
AA-, F1+
A+, F1+
AA+, A-1+
A+, A1
AA-, F1+
AA-, F1+
AA-, F1+
AA-, F1+
A+, F1
A+, F1
AA-, F1+
A, F1
A, F1
A, F1
AA-, F1+
A, F1
A, F1
AA-, F1+
A+, F1
AA-, F1+
AA-F1+
AA-, F1+
AA-, F1+

APPENDIX I

Sovereign Rating AA
Sovereign Rating AA

Sovereign Rating AA
Sovereign Rating AA
Sovereign Rating AA
Sovereign Rating AA

Sovereign Rating AA+

CDS Maximum
Range Lending Note (2)
In range 6 months
Monitoring 3 months
No data 6 months
No data 3 months
Monitoring 3 months
Nationalised 12 months
In range 12 months
No data 6 months
Monitoring 3 months
Nationalised 12 months
No data 6 months
In range 12 months
In range 12 months
In range 12 months
Monitoring 3 months
In range 12 months
In range 12 months
No data 1 month
No data 1 month
No data 12 months
No data 12 months
No data 12 months
No data 6 months
No data 12 months
No data 12 months
In range 6 months
No data 12 months
No data 12 months
In range 1 month
In range 1 month
No data 1 month
In range 1 month
No data 6 months
In range 6 months
No data 12 months
No data 12 months
In range 6 months
No data 24 months
No data 24 months
No data 1 Month
No data 24 months
No data 24 months
No data 24 months
In range 12 Months
In range 6 Months
No data 24 Months
No data 12 months
No data 12 months
No data 12 months
No data 12 months
No data 12 months
No data 12 months
No data 6 months
No data 12 months
In range 6 months
In range 6 months
No data 6 months
No data 12 months
No data 6 months
Monitoring 3 months
No data 12 months
In range 12 months
No data 12 months
No data 12 months
No data 12 months
In range 12 months



APPENDIX Il
APPROVED INVESTMENT COUNTERPARTY LIST

Fitch Credit CDs Maximum
Country Rating Range Lending Note (2)

Cateqgory 3 - Subsidiary Banks & Building Societies - max £6M per Counterparty
(Minimum rating required Fitch A, F1)
(parent bank shown in brackets)

Subsidiary Banks
Cater Allen plc (unconditionally guaranteed by Santander UK plc) UK A, F1 No data 6 months

Building Societies

Coventry Building Society UK A, F1 No data 6 months
Leeds Building Society UK A-, F1 No data 3 months
Nationwide Building Society UK A F1 No data 6 months
Yorkshire Building Society UK A-, F1 No data 3 months

Cateqgory 4 - Other Local Authorities - max £10M per Counterparty
As arranged

Category 5 Money Market Funds - max £10M per Counterparty
(Minimum rating required Fitch AAA)

Federated Sterling Liquidity Fund (Class 3) UK AAA
Deutsche Bank Sterling Fund UK AAA
Insight Sterling Liquidity Fund (Class 5) UK AAA
Ignis Sterling Liquidity Fund UK AAA
Aberdeen Asset Management UK AAA
Note:

(1) - Standard & Poor's credit ratings shown, as no Fitch credit rating available
(2) - All Soveriegn credit ratings for above Countries are AAA, unless stated otherwise.
(3) - Banks are part/majority owned by the UK government

Last Updated: 15-Apr-15

18



Al Xipuaddy

000'0£9°TLE 000'029'9.¢€ 000'8£6°T8E 000'8¥78°L.LE 000'295°89¢ 000'8T6°G9€ 000'SEE'SLE 000'SEE'SLE Bumouiog [eula)x3 ssoio
000'209°Z6Y 000'895°20S 000'czL'2TS 000'825'8TS 000'STO'0S 000'6,0°97 000°€0E VY TY 000'€G8°€8E juswiaiinbay Budueul reyded
000'0£9°TSE 000'029'95¢€ 000'8£6°T9E 000'8178°2S€ 000°295'8€€E 000'8T6°0EE 000'8178'8TE 000'8178'8TE Bumouiog [eusax3 18N
T¢-1eIN-TE 0¢-1eN-TE 6T-1eIN-TE 8T-1eIN-TE LT-TeN-TE 9T-1eN-TE ST-1eN-TE ST-1eN-TE
paoalolid paoaloud paoaloid paoaloid paoaloid paoaloid paoalolid 1e se [enjoy
:SMOJ[0} Sk aJe Sreak ayl Jo Yyoea Jo pua ay) Te Juawalinbay BuioueulH fende)d pue Huimollog 1au [e1o) parewnsa ay] ‘sasodind
rendea 1o} uaxeuspun Ajuo si Buimouiog ‘wis) wnipaw ay} Jano Teyl Buunsua snyl quawsalinbai Buioueuly feuded 2101 8yl paadxa Jou 1snw Bumo.log [eusalxa 1au ‘@ouapnid 1o
sjuawalinbay Buloueulq feude) pue Huimoliog 18N
"JUN0J9k 01U UaXe) aq 01 pouad Teak G ayl puoAaq suonelen Juedubis ou are alay | 910N
15T ST or'tT vET 62T ST 0Tt (eseauoul Ajaam sbelane) Juay BuisnoH
000 000 000 000 000 000 000 (eseasour fenuue Jusfeainba @ pueg) xe [IDUNOD
3 3 3 3 3 3 3
12/020¢ 02/610C 6T/8T0C 8T/.10C LT/9T02 9T/ST0C ST/¥T0C

:smojjo} se ale suejd anuanal pue [euded s,j1ounoD 3yl Jo Ale1ol syl woly Bunnsal Juay BuisnoH pue xe| 1ouUnoD [elusWaIdUl palewnsy
sue|d anuanal pue [ended pasodoid wolj luay BuisnoH/xe] [1oUNo) [eludWaIdu|
%6181 %S0'6T %2561 %.0°0C %2202 %2561 %9.'8T anuansy 0} s1soQ Buloueuld Jo oey parewns3
%00°5¢ %00°S¢ %00°S¢ %00°S¢ %00°S¢ %00°S¢ %00°S¢ VYH - 1w fepuspnid
%S.°0T %Y’ 0T %.€0T %066 %.2°6 %9.'8 %S€E'8 anuanay o0} s1so Buloueuld Jo oey parewins3
%0S°CT %0S°CT %0S°CT %0521 %0S°CT %0S°CT %0S°CT pund [esaus9 - NwiT renuspnid

12/020C 02/610C 6T/8T0C 8T/.10C LT/9T02 9T/ST0C ST/¥T0C
"GT0Z |Udy Te se sainbiy Bulonuow uo paseq ase Mojag SIS0 Buloueulq parewnsa ay | "Sarel 1S8a]ul Ul JUSWSAOW J0} WooJpeay
3OS MO|[e pue ‘S[aA3] JL0ISIY U0 paseq ale yalym ‘suwi| Buimojjo} sy paaoxa 10U [feys Wealns anuanal 1au s,|1ouno) ay 0] (sebreyd ueoT) s1so) Buioueul ende) Jo onel ayL
wea s anuanay 18N:s1soD Buloueulq

GTOZ YyoJe 1sTe Buipus sauen) -
SHOLVIIANI TVILNIdNdd 40 SISATVYNY

19



GT0Z |udy gz uo Bunasw saniwiwod s821n0say 7 Adljod dibarens ay 1e panoidde Buuonuoly [eude)d ayy Jad are ssrewnss 1sale| ay L
10z Areniga4 €T uo uodai 186png reuded ayl uo paseq pue ‘4 T0Z Aeniga4 9z uo Hodal Joredlpu| [enuapnid 7 Abarens Ainseal] ay) Jad pasn asoy) ale sarewnsy 186png reuibuo sy

20

Al Xipuaddy

000'€80'T (000'870'T) (000'+7E'E) 000'025'8T 000'25T'82 (000'805'+T) (000'TSE) Juswaiinbay Buroueul feyded payews3 ul JuswWaroN
000°€€6'C 000°220°ST 000'009°ST 000°28S'0T 000°'.6€°LE 000'TE0'SY 000'STZ'EE arewns3 19bpng reuiblo
000'9T0't 000'6.6'€T 000'95¢2°CT 000°LST'6¢ 000'6%5'S9 000°€2S'0€ 000'798'C€ jJuswaiinbay Buloueul4 reyded payewns3 uaund
12/020¢ 02/610C 6T/8T0C 8T/.10C LT/9T0C 9T/ST0C ST/¥T0C awweiboid aysodwod
:SMOJ|0} Se sI sue|d asay) uo paseq JeaA yoea oy (ainupuadx3 rende) Joj Juswalinbal Bumolioq mau ai) Juswalinbay Buidueul fende)d ayl jo (ST0Z |Udy 1e se) arewnss ay |
juawalinbay Buioueuld ende) jo sayewnsy g
"'GT0Z |Mdy gz uo Bunssw asnwwod saainosay % Ad1jod dibarens ayl 1e panoidde HBuuonuo rende) sy Jad are sajewnss 1sare| ay L
‘uoisinoid parewiisa ue se papnjoul sl TZ/0Z0Z 1SIUm ‘STz Arenuer 8z uo 0z/6T0z 01 Modal 186png vy H 8yl Jad pasn asoy) ale sarewnsy 196png reulbuo ayL
0 0 0 0 0 000'28T'T (000'T22'E) aImipuadx3 [eyded pajewns3 ul JUSWaAO
000'000°0T 000'S5¢'6 000°'T86'8 0000756 000°L62'tT 000'7TS'0C 000'9€8°LT drewns3 19bpng reuiblo
000'000°0T 000'S5¢'6 000°'T86'8 0000756 000°L62'tT 000'969'T¢ 000'ST9'VT arewnss juaund
12/020¢ 02/610C 6T/8T0C 8T/.10C LT/9T0C 9T/ST0C ST/¥T0C awuwreibold YoH
0 0 0 0 0 0 0 arewns3 aun) pue 18bpng feuiBlo
12/020¢ 02/6102 6T/8T0C 8T/.10C LT/9T0C 9T/ST0C ST/¥T0C awuwreibold ddd
GT0Z |udy gz uo Bunasw saniwiwod s821n0say 7 Adljod dibarens ay 1e panoidde Buuonuoly [eude)d ayy Jad are ssrewinss 1sale| ay L
10z Areniga4 €T uo uodai 186png reuded ayl uo paseq pue ‘4 T0Z Aeniga4 9z uo Hodal Joredlpu| [enuapnid % Abarens Ainseal] ay) Jad pasn asoy) ale sarewnsy 186png reulbuo sy
000'€80'T (000'862'T) (000°€TS'E) 000'GE9'6T 000'/ST'VE (000°265'€) 000'GS0°'E ainipuadx3 [eyded pajewis3 ul JuswWaroN
000‘€EY'ST 000'62T'6¢ 000'202'6¢ 000'8.6'¢C 000'G89°€S 000°€62'69 000'500°€S arewns3 19bpng reuiblo
000'9TS'9T 000'TE8'LC 000'689'S¢ 000°€T9'vY 0002¥8'.L8 000'969'59 000°090'95 arewnss juaund
12/020C 02/610C 6T/8T0C 8T/.10C LT/9T0C 9T/ST0C ST/¥T0C awuwreibold aysodwod
:(ST0Z |udy 1e se) smoj|o} Se S Jeak yaes Joyj s1ebpng s,)1ounoD 8yl UIyum paureiuod ainypuadx3 feude) parewnss [e10) ay L
alnypuadx3 jeude) jo sarewnsy ¢
GTOZ YyoJe 1sTe Buipus sauen) -
SHOLVIIANI TVILNIdNdd 40 SISATVYNY



(6002 JoquIBAON Ul papuswe se)

S92IMBS 21[qnd 8y} ul Juawabeuey Ainseal] 1o} 82n9eld J0 9poDd Y4dID ayl Jo siuawaiinbal sy yum saidwod Ajny 1ounod ssoiury 3 yuad

jusawabeuey Ainseal] J10j 8onoeud Jo 8p0od y4d|D 8yl jo uondopy 2

1o [euaIX3 SSOI9) U0 paseq ale NwiT pasUoyiny pue Arepunog feuonesado ay L

00000062 000°000°62% 000°000°62% 00000062 00000062 000°000°62% 000°000°66€ 000°000°66€ i pasuloyiny
000°000C.E 000'000°22E 000°00028€ 000'0008.E 000°000'69€ 000°000'99€ 000°'000°S.€ 000°000°S.E Arepunog feuonesado
910N
€92'0€9'TSE 866'699'95€ L/T'8E6'T9E 9SE'8178'2SE GEG'995'8€EE ST/.'.T6'0EE 28.'/1v8'8TE 28.'/1v8'8TE 199 [euJalx3d 18N [e101
0 0 0 0 0 0 0 0 sjuawisanu| wia | Buo
(000'000'02) (000'000°02) (000'000°02) (000'000'G2) (000'000°0€) (000'000'GE) (290'28%'95) (290'28%'95) SIUBWISAAU| WIS HOYS
€92'0€9'T.E 866'699'9.E L/T'8E6'T8E 9SE'818°LLE GE5'995°'89¢€ ST/.'.T16'G9€E 7¥8'vEE'SLE 7¥8'vEE'SLE 1g9Q [euJslx3q SS0.9 [e101L
00T'99T'v0T 00T'9T9'80T 00T'996'CTT 00T'8SC'LTT 00T'8SE‘TCT 00T'80€'SCT 00T'8ST'6CT 00T'8ST'6CT sanjiqer] wis L BuoT Bwpo
000'000°T Sv'820'T 7€€'G80°T €Tt ZT1'662'T 200'9SY'T TV8'9TL'T TV8'9TL'T Bumouiog Jayio/sueo Aresodws |
000'00S‘T 000'00S‘T 000'00S‘T 000'00S‘T 000'00S‘T 000'€8S'T 000'82.'T 000'82.'T sueo] [efoads
000'002'€y 000°'002'€y 000'002‘€y 000°'002'€y 000°'002'€y 000°'002'8% 000°'002'8Y 000°'002'8Y spuog 1)e |
€9T'v9.'TCC €sv'see’zee €7.'98T'cCe €€0'8v.L'vTe €2£'60C'T0C €79'02£'68T €06'TES' V6T €06'TES' V6T preog ueoT s3I0 dligqnd
T¢-1eIN-TE 0¢-1eN-TE 6T-1eIN-TE 8T-1eIN-TE LT-TeN-TE 9T-1eN-TE ST-1eN-TE ST-1eN-TE Buimoliog jeuisixg
paoalolid paoaloud paoaloid paoaloid paoaloid paoaloid paoaloud 1e sy
(19N pue ssol19) 1gaQ [eus1x3 9
GT0Z |udy gz uo Bunasw saniwiwod s821n0say 7 Adljod dibarens ay 1e panoidde Buuonuoly [eude)d ayy Jad are ssrewnss 1sale| ay L
‘uoIsinoid parewiisa ue se papnjoul sl TZ/0Z0Z 1SIUm ‘STz Arenuer 8z uo 0z/6T0z 01 Modal 186png vy H a8yl Jad pasn asoy) ale sarewnsy 196png reulbuo ayL
0 0 0 0 0 000'28T'T (000'655'€) jJuswalinbay Bujoueuld feyded parewns3 ul JUSWSA0N
000°00S‘t 000°ce8’e 000°L02't 000'vZy'S 000'€59°0T 000'8€2'9T 000'€09°CT drewns3 1ebpng reuiblo
000°00S‘t 000°ce8’e 000°L02't 000'v2¥'S 000'€59°0T 000'02¥'LT 000'770'6 wawaunbay Buioueul fended parewns3y waund
12/020¢ 02/6102 6T/8T0C 8T/.10C LT/9T02 9T/ST0C ST/¥T0C awuwreibold vYoH
0 0 0 0 0 0 0 arewns3 LN pue 18bpng feuiBlo
12/020¢ 02/610C 6T/810C 8T/.10C LT/9T02 9T/ST0C ST/¥T0C awuwreibold ddd
GTOZ YyoJe 1sTe Buipus sauen) -
Al Xipuaddy SHOLVIIANI TVILNIdNdd 40 SISATVYNY




"Jaurenb ay} jo pua ay) e se spouad yans 1o} BuIpuBlSINO a1aMm UYdIYMm Pa1SaAUl SWINS OU 91aMm 318y | "UOIIWOTF S! S/eak € 01 dn Jeak T JaA0 1o} paisaAul swins Joj nwiT Jaddn ayL

sfeq@ gog uey] Jabuo paisanul swns fedioulld QT

Al Xipuaddy

%G6 %G.L %05 %GE %G€E nwi Jaddn
%0T %0 %0 %0 %0 1w ssmoT
%0°00T %609 %€'8T %S'CT %T' L %C'T 198 paxiH [e10] JO %
S68'C00'vEE 96£'CLE'€0C 082'TT1Z'T9 TES'TSLTY Sv8'€85'€e S78'€80'v (3) Buunrep 198Q e101L
e1ol SIeaA QT JenO SIeaA QT>G SIeah G>g SYIW 2>2T Sy 2T >
:SMOJ[0} Se SI JeaA [elourUl U} JO LE]S 3yl WO} painseaw ‘GTOZ YdJe ISTE e Se ‘1gap arel paxly S,[Iouno) ayl Joj a1nyonas Anrew ay L
alnmonns AlunreN 6
%S€E %S€E %S€E %S€E %S€E %S€E %S€E %S€E 199 arey IsaIsiul d|qerieA uo jwi Jaddn
%€’ L %' L %T L %6'S %.L'¥ %6'T %/ - %/ -

(saoueeq ysed wual Loys woly buistre
€92'0€9'TSE 866'699°95€ L.T'8E6'T9E 95£'8178'2S¢E GEG'995°8EE ST.'.16'0€E 28.'Lv8'8TE 28.'Lv8'8TE sjuswisaul Buipnjoul) Buimoliog 19N [e10L
000'00.'Se Syv'82.'Ge 7£€'G8/'Ge €¢2'e8'0C ZT1'666'ST 200'6€2'9 (T22'2v8'vT) (T22'2v8'vT) AN

AN
(000'000'02) (000'000°02) (000'000°02) (000'000'G2) (000'000°0€) (000'000'GE) (290'28%'95) (290'28%'95) SIUBUISBAU| 81y B|qeleA [ 1oL
000'00.L°Sy Shv'82L Sy 7€€'G8L Sy €eeers8'sy ZT1'666'SY 200’62 Ty Tr8'vr9'IY Tr8'vv9' Iy Bumo.iog arey ajgereA e L
T¢-1eIN-TE 0¢-1eN-TE 6T-1eIN-TE 8T-1eIN-TE LT-TeN-TE 9T-1eN-TE ST-1eN-TE ST-1eN-TE 198 arey 1salalu s|qeuep
paoalolid paoaloud paoaloid paoaloud paoaloud paoalolid paoaloud 1e se [enjoy
%00T %00T %00T %00T %00T %00T %00T %00T 199 arey 1saisiul paxid uo ywi| Jaddn
%.°'/8 %68 %0'88 %68 %8S'/8 %/.'88 %688 %688
€92'0€9'T.LE 866'6999.€ L.T'8E6'T8E 9SE'818'LLE G€G'995°'89¢ ST.'.T16'G9¢€ 7¥8'veE'SLE Y¥8'veE'SLE Bumoliog ssol9 [e1o L
€92'0£6'G2E €5S'T6'0EE €78'¢ST'9EE €€T'900°ZEE €2v'195°22E €T.'8/9'vCE €00°'069°€EE €00°'069°€EE
0 0 0 0 0 0 0 0 S]UBWISAAU| aley paxiH [e10 |
€92'0£6'GeE €GS'T6'0€E €78'¢ST'9eE €€7'900°ZEE €¢r',95°2ee €T.'8.9'vCE €00°'069°c€E €00°'069°c€E Bumoulog arey paxid [e1oL
T¢-1eIN-TE 0¢-1eN-TE 6T-1eIN-TE 8T-1eIN-TE LT-TeN-TE 9T-1eN-TE ST-1eN-TE ST-1eN-TE 198 arey 1salaju] paxiH
paoalolid paoaloud paoaloid paoaloid paoaloid paoaloid paoaloud 1e se [enjoy
salnsodx3 aley 1saJo1u| 8
GTOZ YyoJe 1sTe Buipus sauen) -
SHOLVIIANI TVILNIdNdd 40 SISATVYNY



