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Dear Councillor Laing,

Thank you for your correspondence of 20 January, addressed to the First Minister, regarding local
government funding and the difficult decisions facing all local authorities but in particular Perth and
Kinross council. The First Minister has asked me to thank you for your letter and to reply on her behalf
as Public Finance falls within my area of responsibility.

Firstly, with regard to the 2023-24 Scottish Budget, | can confirm that the Scottish Government
recognises the financial challenges that local government are facing and that local authorities and their
employees play a crucial role in our communities. In the most challenging budget settlement since
devolution, the Scottish Government is providing nearly £13.5 billion in the 2023-24 Local Government
Settlement. Following the flat-cash position set out in the Resource Spending Review, we have listened
to councils and are now increasing the resources available to Local Government next year by over £793
million, including the additional £100 million for non-teaching pay and £123 million to support the
teachers pay negotiations, announced at Stage 3 of the Budget Bill on 21 February.

In 2023-24, Perth and Kinross Council will receive £317.3 million to fund local services, which equates
to an extra £22.5 million to support vital day to day services or an additional 7.6 per cent compared to
2022-23. In addition all Councils will receive their fair share of the currently undistributed sum of £223
million announced at Stage 3 of the Budget Bill.

The Scottish Government will also continue to work with our partners in local government, to build on the
Covid Recovery Strategy and agree an urgent approach to improve delivery of sustainable public
services that are designed around the needs and interests of the people and communities of Scotland.
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Individual local authorities will also have full flexibility over local council tax rates and the newly devolved
Empty Property Relief. The Scottish Government also intends to introduce a Local Visitor Levy Bill to
Parliament this year, which will give local authorities a discretionary power to apply a levy on overnight
visitor stays in their areas.

As you are aware, decisions around the Scottish Budget took place against assessments of
deterioration in the economy, with the impact of rising prices as a result of Russia’s invasion of Ukraine
being compounded by Brexit, and the folly of the UK Government’s mini budget. However, | can
confirm that the Scottish Government will continue to press the UK Government for urgent additional
funding for our joint priorities and would welcome support from COSLA and individual local authorities in
this respect.

Finally, | can also assure you that the Scottish Government is committed to working in partnership with
local government to ensure that the people of Scotland continue to receive the high-quality public
services that they expect and deserve.

Yours sincerely

TOM ARTHUR
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